Loan Quality Initiative Disclosure

Borrower(s): 
Property Address: 
Loan Number: 
Due to Fannie Mae’s Secondary Market Loan Quality Initiative Legislation, we are required to obtain a new credit report prior to the closing of your loan.  New credit obligations could negatively impact your mortgage approval and prevent us from completing your mortgage.
It is therefore important that until your loan closes:

· Do not open or apply for any new Installment loan accounts of any type.

· Do not open or apply for any new credit cards.

· Do not exceed your existing credit card high balance limit.

· Do not increase existing credit lines.

· Do not close any of your existing un-used credit cards. 

· Any credit report inquiries made may result in a drop in your credit score.  This would include cell phone, cable/satellite service, credit card of any type, car loan, bank overdraft protection, bank loan, etc.  Do not apply for any type of credit during this mortgage process.
· Any inquiries made into your credit that are not shown on the original credit report must be explained in writing to prove that no new debt has been incurred.
· Credit card balances can, and will, affect your credit score.  The amount owed on your credit card compared to the available balance is a determining factor of your credit score.  Do not pay off your balance or add to your balance without consulting your loan officer first.  A small change in the percentage owed may affect your score.
Only you can prevent a decrease in your credit score that may impact Summit Mortgage’s ability to close your loan.  The lender is not responsible for any losses as a result of changes in your credit profile

Any questions, please talk to your Loan Officer.
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